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ASTUDY OF AWARENESS OF MUTUAL FUNDS
INVESTMENT INAHMEDABAD CITY

— Dr. Hiral Parikh, Shrushti Shah &
Nikunj Prajapati

Abstract :

In India mutual funds industry has grown drastically since last 20 years. The main
reason behind this is that, that people with inefficient knowledge and limited funds prefer
mutual funds schemes to get advantage of entire market. Mutual funds pool resources from
thousands of investors and diversifies it’s investment into many different holdings such as
stocks, bonds or government securities in order to provide high returns and safety. The
present study focuses on various types of mutual funds and investor towards them.

The study uses primary data of 121 respondents which is collected through the method
of questionnaire. Respondents are widely spread in various income groups, age groups and
occupation so that we get knowledge of entire market. The paper takes gender and income
as independent variables and studies various parameters of investments like satisfaction
level, period of investments, risk and return and percentage of savings to be invested in
mutual funds.. It is found that the investors prefer doing SIP over lump sum investments in

mutual funds. From the research point of view, the present study will helpful in the field of
personal investment.

Keywords : Mutual funds (MFs), SIP, gender-wise, income-wise, risk and return

L. Introduction :

Mutual funds are subject to market risks. India is heading towards Make-in—lpdia project
and encouraging small and medium scale industries. The risk free investments in India has
taken a diversion towards risky investments at the same time a little safer than direct stock

Markets. The encouragement is given to mutual funds so that the economy grows and
ivestors get higher returns.

‘There are various types of mutual funds and their benefits. Depending on the need of
&N Investor he can invests. The paper focuses on the various types of mutual funds and
vestors perception towards them.

I A Review of Literature :

Sharma, (2020) observed that, equity share schemes have higher risk with higher retu'rn
and mutua] funds schemes have lower risk with lower return there are some companies
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Pearson Chi-Square 0.605 3 0.895
Likelihood Ratio 0.839 3 0.84
Linear-by-Linear Association 0.008 1 0.931
N of Valid Cases 80

HO: There is no significant relationship between income and kind of investment,
H1: There is significant relationship between income and kind of investment.

The Table no. 22 shows that 31(39%) people out of 80 investing respondeng m\e
SIP within the income of RS 1000000. The chi- square statistic is 0.605 and the signii:

value is 0.895 which is higher than 0.05 that confirms that income has relationshipont
investments hence HO is rejected.

TABLE NO 24: Income and % of Savings in Mutual Fund
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: in !

INCOMI NOT INVESTING IN M Maj F |
——1——— Y Mury ‘ h
FIND OTHEE‘\A . FUN; X
LACK OF INVESTMEN T By |
KNOWLEDGE|  OPTIONg R,
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L S 8 T N
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&
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TABLE NO 29:; Chi-Squaye Tests \ ‘
Value | Df |

5 : | ASymp, g;
earson Chi-Square 7.424 9 \W
Likelihood Ratio 7312 |9 0593
| Linear-by-Linear Association 0.096 T%
L N of Valid Cases 38 \%
HO:There is no significant relationship between incomeh

d not inVest—in .
H1:There is significant relationship between income and 8 M

From table no. 28 it is observed that there are 8(21%) respondent s
invest in MFs within RS 500000- RS 1000000 who finds other inves'fmenst Out' ot 3
mutual funds. The chi-square statistic is 7.424 and the significance valuzpihonsbeté
higher than 0.05 that shows income has relationship on not investing in muus1 (1'593 )
HO is rejected. g

V. CONCLUSION :

not inVesﬁng

The objective of the paper was to study awareness of mutual funds i te
Ahmedabad. The study concludes that more males invest in mutual funds com:
females. Males invest for long term in mutual funds. Both gender prefer SIP overlu:
investment and the period of investment is around 3 to 7 years. The percentageqs
males and females invest in mutual funds remains same but at the same timeséts:
the returns differs between the both. Males and females, both consider the samep*
and also they find themselves only partially aware about the mutual fund sch?f
study also considers income as a base to know about the investors prefer’enc:st“m;
observed that income has no relationship on whether the people wants tlo m:o ol
funds or not. Also income has no relationship on returns eXpectefi and alst(i)onship“'“
with the period of investment on the other hand income has a direct re;t their "
kind of investments. It is observed that high income group of people lgzs that g2
other options like real estate, commodities etc. Thus the study conclu ctend P
relationship with awareness of mutual funds and income to certain €
deciding in which type of mutual fund it has to be invested.
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