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A PAPER ON GOODS AND SERVICES T

AX Wit

TO CHARITABLE AND RELIGIOUS TR, H REFERENce

— Dr, Hiral Pﬂ?‘.‘
- ABSTRACT:

eform in oyur country; it ig advantye

Keywords: Charitape and religious trust, GST,
INTRODUCTION ;

as V\i?lTai: app%iCable to whole of India. GST (Goods and services tax) is aP}’llicdili‘[:l:x:
., sel'VICeS. It iS Classiﬁ 1 TGST The fort It. \
minister of Indja |, ed into CGST, SGST, IGST and U 1

y il Jaitley wanted to keep the GST rates closi e
as well as ore dlffel'el‘\ces in case of some items because of Change anc ser\'if;y“:

s hoanry Preferences and utilities. It is observed that §00%° . ° i,
categorized ag 1 :

ices tax 15 % i
comforts and luxuries. Goods and seer((;:eodsth tar”
o , its. GO
In industry, commerce and trading units: e chat

. . N S "
Y a charitable trust is taxable in certain Cjvell as

exemption, supply of goods

WJl
to orig™
oIl

are offered b
must pay the GST ra

(0) i fol
. da
services. GST rates

te applicable while purchasing the supply 25
applicable for goods aa well as services are ¢2
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Serv
and

i follows:
“?.(roﬂ broadly categorlzed as follows

! stﬂe - APPLICABLE |
e f | TAXRATES |
#ODW : : 3% |
e recio"sr? such as edible oil, sugar, spices, tea, and coffee 5%

"’ldﬂndld necﬁSitl.esdu ded. Coal , Mishti/Mithai (Indian Sweets) and

= h0!

- start are also covered under this GST slab

o dri d processed food 12%
¢ mputers an : : .
i m “Judes Compaste and soaps, capital goods and industrial 18%
M= 00 in this slab

il ered in

e ol Vv p

H:;m odiaries al'edioas small cars , consumer durables like AC and 28%
-y e S:gmium cars, cigarettes and aerated drinks , High-end

W s,

’ gﬂztz:sali included here. .

g0l0 it /cbic-gst.gov-in / gst-goods-services-rates.html

qurce

¢ are broadly categories as follows:

,16¢MCE

ICES APPLICABLE
l TAX RATES
Waﬁom of goods, passengers, Goods transported in a 5%

utside India, Renting a motor cab without fuel cost,
wessel from ou X . . .
rngport services in AC contract/stage or I‘t::ldlo taxi, Transport by air
sheduled)/air travel for purpose of pilgrimage via chartered/non-
creduled flights, Tour operator services, Leasing of aircrafts, Print media
dspace, Working for printing of newspapers
il ransportation of goods in containers from a third party other than 12%
o Railways, Air travel excluding economy, Food /drinks at
"staurants Wwithout AC/heating or liquor license, Renting of
mmm@ahon for more than Rs.1000 and less than Rs.2500 per day, Chit
ﬁkm& by foremen, Construction of building for the purpose of
k 109 on a temporary basis, Movie Tickets less than or equal to
"6 digy
Tesh‘"?lb‘ks ‘:;ﬂll'eStZurants .with liquor license, Food /drinks at 18%
A ion for C/ heatlng, Outdoor catering, Renting for
“PRly of food, ¢ more than Rs.2500 but less than Rs.5000 per day,
:::Wal, Ik, ’ atrmlyana, and party arrangement or Circus, Indian
Rs. 109 ¢, drama, Supply of works contract, Movie Tickets

Enfey
"M

;Vi'nts uh"ymroundamusement facility, water parks, theme parks, joy T 28%
g

r - . .
H'L,R;CQ , SAce Course, go-carting, casinos, ballet, sporting

C ;
°datio;lfb S€rvices, Gambling, Food /drinks at AC 5-star
In 5-star hotels or above

goods-services-rates.html
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OBJECTIVES OF THE STUDY

an q I
ey
: i religi trust are non - profit mak; oy
Charitable and religious . Ing opo. . )
focus on providing goqu and services to peop'le at large ot , rgeaar:zati%& .
motive of earnings profits out of it. Under taxation, laws the Charita?)?able andhei oy
very well defined. e ang rel r‘ate w"ll‘n
1) To understand what is charitable and religioysg trust ang Bloy tﬁi[
under GST Act 2017. 1t regiStrat- }
2) ToStudy theapplicability and exemptions available ¢, Varioy fop P,
trust activities under GST ACT 2017, Bariyy N
Ial; .
WHAT IS CHARITABLE OR RELIGIOUS TRUST? R
The term Charitable or

religious trust is explained und
notification no. 12/2017 — Central Tax (Rate
provided by an entity regi

charitable activities,

the list of 5

N Or trust. S
PProved ch,

i RISt ection 80G of Income tax Act 196lgi
aritable Institutiong,

diAct 2017 laid g,

e .
trust requires Reos ng SP:CIal Cate

d o
s anc” g
Wwn the turnover limits for good' ple o
&istratig

arlta
gory states. In following cases Ch
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and Gervice

" 4 religious trust has partly exempted turnover and partly taxable

o’ d“,{ub_le o Rs. 20 Lakhs

‘ ing - i
‘".::V‘p?:,ble and religious trust requires to pay GST under Reverse Charge
l chl*‘

‘ﬁfﬂ - d religious trust is maklng inter — state Supply

¥

; o - kin an O . .
religious trust is making ccasional taxable suppl ¢

‘ ".@arifable ;r;c: have fixed places of business. pply in the state

Lo

L f;ble and relilgi(iuts tr;lfts ios uilr.lc\;olved in the supply of goods through E- Commerce
(hatt llect tax !
; [;C" ﬂed to €O

4o FACCOUNTS 7O BE MAINTAINED BY CHARITABLE OR RELIGIOUS

g - 35(1) of C.GST Act, 2017 the books of accounts shall be maintained by
A,cpiﬂ st has been registered under GST. The following details shall be maintained
L'l““b sks of accounts as per section 35(1)

”;: ggtement of production or manufacture of goods
y ward of outward register of supply of goods or services
) Register of Stock of goods

y Input tax cred.it availed document
5) Output tax payable and paid document

4 And any other particular which may be prescribed by the assessing officer

TARE CHARITABLE ACTIVITIES UNDER GST?
(uritable Trusts can be classified mainly into 7 categories as far as GST is concerned.
L Trusts carrying Charitable Activities
L Trusts carrying Educational Activities
il ;::: Canyl:ng Relig.ious Activities
' -@mg hospital activities
crrying on Rental Activities

! Trugt .
iy Irying on Agricultural Activities

| | msm 1 3 . LV
gy Tying combination of the above activities

CARR
gy YING CHARITABLE ACTIVITIES
e mentity registered u/s 12A/12AA of the Income Tax Actby way 0
i activities relating to :

e Ho
Wlth‘ev aith 8ervices: It covers care or counselling of terminally ill persons or persons

addi%@m Physica] . ith H AIDS, persons
‘ or m isabili fflicted with HIV or /Pese
ental disability, persons @ ugs or alcohol or Pubic

i, a :
! dependence-forming substance such as narcotics dr alcohc
Pleventive health, family planning Of prevention of HIV infection,

f charitable
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e to

2)

3)

4)

5)
6)

Trusts carrying Educational Activities :

1)
2)
3)

4)

5)

6)

7)

8)

TRUSTS CARRYING RELIGIOUS ACTIVITIES {ing 0 .
. - p€
1) Income by way of conducting a religious ceremony, F€f-re. " 50/- p

Promoting of religion, spirituality, or yoga :
yoga, Spreading public awareness on health, f

Promoting educational programs or skill de"elopment- e Sery;.. SPi
advancement of educational programs or skijj develyr Charitay 5
orphaned or homeless children, physically or

ent
menta]] relyy;
prisoners and persons over the age of 65 years resic){ ii';uSed Al
GST.

Ad.vanceIn ent
amlly plann of rel:

. a -”\_
N rurq) Urnah-z a“dr,,L

area doesed pQTg,"
° ° . . 2 % n )
Trainings and Programs: If a charitable or religious trys¢ i congy .. Oy
yoga camps, or other programs that are not free for partic;

a commercial activity and hence will be liable for GST.

Even the donation received for such an activity wil] pe liable ¢
Or

nt (watershed areas

Cling ... .
Pants, j; V\fgiltlramm

§
be C prggraff 1

onsidere )

0 . . ta 1
Charitable services to preserve the environme Xation

fo
Tests, anq wildlim

Services provided by an educational institution to its students ¢
s facul ‘
from GST. T andstagi,,

Educational institution means an institution providing services by way of
education and education up to higher secondary school or equivalent to it e

Education as a part of curriculum for obtainin

g qualification recognized by any lay
the time being in force, education as a part of ’

an approved vocational education cours
It is clear that only the services provided to its students, faculty and staff i eury
from GST.If these educational institutions provide any other services to outsides
they are taxable under GST.

It depends on the nature of service Certain services rendered to the educ;iu‘ni

. . oot
institutions like a Pre-school education and education up to higher secondary s
equivalent are exempt from GST.

o includig
Services such as transportation of students, faculty and staff, Ca;‘iﬁg’Gmewem
mid-day meals scheme sponsored by the Central Government,
Union territory. i

. . i h
Security or cleaning or housekeeping services perform(i:d i Su;y <uch i
services relating to admission to, or conduct of examination o I
higher secondary. et

Degre€ ~ i
: leges, De&™ 1w
If the above said services are rendered to profeSS{o.nal C0111 tﬁey are taxadl®
Graduate colleges in unrecognized private universities the

. RS. /
for general public where the rent of the room is less than
premises is exempt from GST.
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s an

wr Goo® anamandapam or open area which is charged less than Rs. 10,000/
.tyhall kal)’ﬂt of shops or other spaces for business or commerce which is

L‘oﬂ‘“;;;l and theRl:’ 10,000/ -per month is exempt from GST.

§ than 1> ’

L gless ties May take shelter under this provision, if there is no other taxable
e ocie
7 16 S

froma religious ceremony like Christmas or Navratri functions and religious

o 1 - 4 . . . .

Thus'm 0‘;‘;5 Conducted on special occasions like religious festivals is exempt from

) s/ PO

o ting out space during Ganesh fesﬁyal or 9ther religious functions to agencies

, owever,{ ment hoardings to promote their business or donations received for a

| fof advef“sr‘:mony with instruction to advertise the name of the donor, such income is
ce

jgiouS
o ble under GST-
CARRYING HOSPITAL ACTIVITIES
Iﬁuszthme services by a clinical establishment, an authorized medical practitioner or
| B

i nedics and services provided by way of transportation of patient in an ambulance
2 GST exempt.
| hoviding care OF counselling of terminally ill persons or persons with severe physical
" mental disability, persons afflicted with HIV or AIDS, persons addicted to a
fependence-forming substance such as narcotics drugs or alcohol or conducting public

wateness of preventive health, family planning or prevention of HIV infection are
eempt from GST.

| Smilarly, if charitable trusts running a hospital appoint a specialist doctors, nurses and

povide medical services to patients at a concessional rate, such services are not liable to
GST.

1Bt on the other hand, if hospitals hire visiting doctors or specialist and deduct some

g‘e‘g‘e}’ from the consultation fees payable to doctors, there may be GST on such amount
, Ucted from feeg paid to doctors.

| y:::;zﬁ:zemption for supply of goods by a charitable trust. Thus any goods supplied

Svices 1 itable trusts for consideration (sale) shall be liable to GST.
es

Mormag Way of diagnosis or treatment or care for illness, injury, deformity,
Tagpo > OF Pregnancy in any recognized system of medicines in India and
by Servigeg " of a patient to and from a clinical establishment are exempt from GST
| T o G se‘;zh as hair transplant, cosmetic or plastic surgery done purely as a luxury
", mpt,

Wice
TRUSTC Y;:her than mentioned here provided to charitable trusts will attract GST.
i b G ON RENTAL ACTIVITIES

08&3 y a hotel . ‘ ) .
'ha"illg decl. NN, guesthouse, club or campsite etc., for residential or lodging
eclared tariff of a unit of accommodation below Rs.1000 per day or
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(0] Chq

rit
equivalent are free of GST. Hence hostels, old age homes tap, g

: » Work:
clubs, guest houses, etc. if they charge below Rs. 1000 /-per da ;rkmg W Roriq

Om Ay
from GST. H e forlogg; "nh, "
only, then they are free from ere boarding is a taxab]e SUpp? ng (ac(‘::\“‘"w

TRUST CARRYING ON AGRICULTURAL ACTIVITIES ang ‘\'inmm@

. Aty
1) Cultivation of plants and rearing of all types of animals (ey
of food, fibre, fuel or raw material are kept out of GST. Cept horg,

2) Hence, all agricultural related activities, supply of laboy ¢ he Py,
involved in an agricultural farm, renting or leasing of agr,, rflr “Briculy,,
with or without structure, harvesting, drying, packin g, loadin achine £ P,
to warehouse, agents purchasing from farmers and e & Unloagjy,, ‘e,

ven agric angy.
worker are all exempt from GST. Sriculture| acﬁx&n?*%

3) Hence, any farm produce, poultry, bee keeping etc. and the servic

industry like seeds, manure, chicken feed, medicine, etc. are e"empet IfDrovi
I 4

DONATIONS AND OTHER ITEMS mes

1) Any donation received without any consideration is sup
it is exempt from GST.

2) Items with alcohol content, will not attract GST, but will incur the ugy
duty.
Normal unpacked food items like rice, dal, pulses, grains vegetables fruits, etc. v,

attract GST. | “

CONCLUSION :

The study concludes the items which are taxable under GST Act 2017. The char:
organizations must be made aware of the facts that even a non- profit organization'-
attract GST within its norms. Thus, following will attract GST:

1) Any construction or building maintenance related or any other contract whichl o
GST and GST TDS too, if the value exceeds Rs.2.5. lakh per contract.. Here it riwd\\“
noted that the earlier exemption from service tax for religious institutions has
withdrawn.

ders f()r i

ply of neither 8oods ngy ;..

al VAT apg B

will atr

2) Any occasion of reverse charge mechanism (RCM), especially whﬂ; g
of an advocate or transport agency or an author writing for a publis

3) Any job work related to printing and textile processing. T L

) . dies as ™ 1o
4) Input service of all approved educational institutions of higher . f highe! stud

: . . ST, 0
and output services of all unrecognized educational institutions 'z
attract GST. Orgalll

cts for atngsT.

» . 1 a
5) Hence, services by way of catering, canteen, security cont i1l attrac

other than the pre-school and school up to higher secondary ¥
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an
” . -oom provided on Rent exceed 1000/- per day (5%)Hall will Attract
W puract i T _ (12%)
" A cceds 10000/ .
ggT ifgenf e OF online buying and selling will attract GST.
y . licable on rosaries and 12% on statues but clay statues will not attract

.. of business nature that .involves a sale component or consideration (e.g.,
P acﬁgg’of uniforms, badges, stationery or other handicraft material, sale of scrap,
)

sle 1{1151 attract GST. . . o

oic) P8 cked food items and sugar will carry a GST of 5%

din.

) OF
f) il any

1) :‘,ents income,
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